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Is Copper The New Gold?

Time to invest in the base metal, which has
seen a 45% surge since mid-March

By Vishaw
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“The base metal, sometimes
called as Dr Copper, as it often plays
a role in deciding the health of the
global economy, has seen a surge by
a whopping 45 per cent since mid-
March, despite the shackled economy,’
says Malini Saba, Founder and
Chairman, Saba Group Holdings.

“The red metal has its widespread
use in power generation and
transmission, manufacturing
machinery and more than 65 per
cent of it goes directly into building
construction and electronics.
Thousands of copper workers’ illness
and mining restrictions disrupted
production, thus decline in output,
in Chile and Peru, the biggest
exporters of copper ore in the
world,” she explains.

Pointing towards the strange
phenomenon, Saba adds that
both gold and copper are moving
in unusual ways, despite the
downgrading global forecast by

IMF and a resurgence of COVID-19
infections, forcing governments
around the world to re-impose
crippling lockdowns on business.
However, she expects the trend to
continue and demand for copper, and
in turn its prices, to rise further.

“Copper has experienced a
phenomenal growth in China, India,
and other emerging market economies.
Its demand has also increased in the
manufacturing and construction
industries and is expected to rise
further as electric vehicles become
more prevalent in the world. The rule
of supply and demand tells us that this
can cause the price of copper to travel
up as a result,” she says.
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