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Policies & Tax Regulations-The Current Farming & Agriculture Scenario In India

By: Dr. Malini Saba, Founder & Chairman, Saba Industries & Saba Family Foundations | Wednesday, 17 June 2020

Farming Is Mot Just An Occupation, But A Service
To The Mation. What Is Your Opinion On The
Prezent Agricultural Scenario? How Can The
Current Status Of Farming Be Enhanced?

Farming is one of the most widely followed
poccupations in our country. In India, about 58
percent of our population is dependent on this
sector for their survival, while their produce is
esponsible for feeding about 16.8 percent of the
total world's population. But these facts do not
present the full picture. The truth is that in the past
ew years, our agricuftural scenario has witnessed
a downfall. While earlier it contributed &1 percent
to our GOP, today, its contribution has reduced 1o
only 19 percent. This is mainly because of the
many factors spiralling arcund the slowdown in
the growth rate of output, which in turn is leading
to declining farmers income and resulting in
farmer's distress. Mow, in order to enhance the
present farming status, efforts should be made to
increase the growth rate of output, for which there
sustainable management of

iz a need for

esources like land and wats

As An Industry Thought Leader, What Is Your
Opinion On The Governments Policies &

Regulations On Farmers' Concerns And
Agriculture Development?

The government is framing its policies and
regulations with the main objectives of raising the
productivity of inputs by providing farmers with
HYV seeds at low prices and introducing new
irigation projects for protecting the interest of
underprivileged agriculturists by proving them with
subsidized food access, offering them MSP for
their produce, and for enhancing cropping by
multi-cropping and inter-cropping practices. Mow
hand,

applaudable; on the other hand, they are not

on one where these policies are
enough to erase the farmers’ distress. There iz still
g need for increased investment in the agricuhural
sector, and a lot more needs to be done to support

farmers financially.

Are These Efforts Made By The Government
Really Effective? In What Way Are They Impacting
Farmers And Farming?

Yes, these efforts by the government are bearing
fruits and offering some comfort to the farmers
The MSP ensures farmers that their yield will eam
them some return, while the availability of
fertilizes, tools and HYV seeds at low prices are
enabling them 1o purchase the

SCEsSary

eguipment for  farming Moreaver,  the
government's policies to protect the land and
water resources in order to promote susiainable

growth are encouraging agricuftural development

Elaborate On The Customs Tariffs On The Import
Of Agriculture Products. How Are These Decided,
And Who Concludes On lt?

The custom tariffs on the import of agricultural

goods are an example of indirect tax that is levied upon the agricultural
goods when they are bought into India from a foreign country. These
taxes are calculated by adding-up Basic Customs Duty and Customs
Handling Fee. They are determined by the Central Board of Excise and
Customs, which is a part of the Ministry of Finance, Government of

fndia

Are There Anyways Of Using Non-Tariff Measures On Imports Of
Agricultural Products?

Yes, there are various non-tariffs measures that can be used to regulate
the imports of agricuttural products. These include reducing taxes on
domestic agricultural produce, providing farmers with agricultural tools
& equipment at reduced prices so that they incur low costs in growing
crops and can hence sell their produce at affordable rates, and
introducing measures to ensure that good guality crops can be
produced in our country so that our crops can compete with the

exported agricultural produce.

Highlight The Country’s Yield Export Policies. Are Taxes Or Sub-Sidies
On Export Of Agricultural Products Permitted?

India's export vield policy is mainly trying to focus upon diversifying our
export basket, in doubling India's share in world agricultural exports, in
following a holistic approach to boost exports, in marketing & promaoting
‘brand India, towards attracting private investments into producing &
processing, and in following a farmercentric approach to ensure
mncreased income for farmers.

¥es, taxes and subsidies on exports of agricultural products are
permitted by the government in order to encourage the exports of Indian
goods in the international markets. The government ensures this by

offering tax relief for exporters

Brief Us On The Agri Subsidies And Other Facilities Availed By Farmers.
The agricultural subsidies and other farmer facilities that are availed by
farmers in India include loans granted to farmers at lower or no interest
rates, Minimum Support Prices offered by the government on
agricultural produce, and subsidy on fertilizers, irrigation, power, and

eeds purchiased Dy farmers.

Will India Continue To Have Adequate Policy Space To Raise Tariffs On
Agricultural Products?

The government holds the power to decide tariffs on the export & impaort
of goods in a country to protect its domestic markets from being
flooded by international goods. And India has been fighting hard to keep
thi=s mandate with itself. Recently, India decided to opt-out of RCEP
{Regional Comprehensive Economic Partnership) because that
agreement would have put the indian domestic industry and agriculture
at risk by forming a free trade area with 15 countries. Hence, this
decision by the Indian government is in spirit with the opinion that India

will continue to hold power on deciding policy space.

Are Developed Countries Allowed To Shield Some Of Their Agricultural
Products From Full Tax On Imports And Exports?

A particular country being allowed to shieid its agricultural produce from
full tax on import and export tariff depends upon its own tariff policies
and the trade pacts that it has signed with other neighbouring countries
If 2 counmtry in guestion has entered into a free trade agreement with
other countries, then the power to decide s export and import rates will
depend upon what has been agreed upon in the trade agreement.

Az An Expert, What Iz Your Insight On The Measures To Be Taken To
Resolve The Snags That Are Hindering Agriculture And Farmers
Growth?

In order to promote agricultural and farmer's growth in India, the steps
that should be taken include —
» Domestic production of crops should be encouraged.

« Sustainable development of agriculture should be ensured where
resources like land and water are uzed feasibly

 Production of high-guality crops should be encouraged

« Exports should be increased.

« Investment in the agricutural sector should be encouraged

& Copyright 2020 Industry Outlook. All rights reserved.
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