Business Standard

Agri commodity prices on
the rise on lower output
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e prices of all major

arcultural commodi-

ties have been rising

for six weeks, largely due 1o

lower-than-sxpected produc-

tion or higher prices of impon
in edible oil.

The price of crude palm ol

(CPO), the supply of which is

majorly dependent on
import. is up 50 per cent in
5ix months. AfRfer the

Malaysian government's crit-
ical remarks on Kashmir,
there was a global rally in
crude edibie oil prices.
Soyibvan and mustand
pnces have also rallied, od-
lowing crop damage. That of
chama (chickpea) s up 7 per
cent; wheat has rsen by 12 per
cent. The former's price rise is
due to reporis of weather
imregularities in some areas,
seen as impacting the vield.
Potato and garlic prices are
rising, lollowing that of
onion. Tomato is still higher
by 40 per cenl, despite some
moderalion in recent woeeks.
That in polato has been
sharper. All these varieties
have seen crop damage.
Savs Ajay Kedia, director
alt Kedia Commodities:
“Soybean has gained L3 per
ceni; relined soy oll by 15 per
cent. Mustand is up by 4 per
cent and CPO has skymocket-

ed 25 per cent in three
months. Many other agn
crops have risen after

unprecede nted heavy rain in
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Commodity (¥

Crude paim oil (Kandia)* EIHJ s sl
Chana(Delhi) 4350 4669 7.3 |
Wheat(Deth) 208 2280 12l
'hyhaanui{!lmmr ™= 9w 200
Mustardseed (war) 4,083 4823 181
Maize(Gulabbagh) 2086 2008 5.4 B

Garfic (Mumbai) 3750 6000 600 IR
Onion(Mumbal) 1400 7,000 w000 NI
Potatostore (Mumba) 1,550 2800 s0.6 N
Tomato hybrid (Mumbai) 1200 1800 s0.0 I
Arhar{Tud(Amaravati] 5450 505 -7.81
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september-October.”
Sugar prices were kepl
high artificially for 18-0dd

months, o help mills
pay dues (o farmers. Now,
ihe [Intermational Sugar

Organization has raised fis
forecast for the 2019-20 glob-
al sugar deficitto 6.12 million
tonnes imt), from the 4.76 mt
lorecast in September. This
has resulted in global prices
rising, easing the way lor

Indian export. The vear s osti-
mate of domestic output has
e Cul 20 per ool 1o 26-260.5
mi. If export improves, the
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Malind Saba_ founder and
chaimman, Saba Indusiries (a
global commuodity firm ), said
“coo0d. rice, wheat, coffee,
and cofton are soff markets
and alsothe oldest commodi-
ties around us. Cocoa was a

also it is grown in .li:nltui
countries. A large number of
people s daily routine stans
with coffee and there is oD
Wy il can ever be in loss. The
SAme RS fﬂl’ o lon, rnce
and wheat too. 50, soft com-
mndities that are also the old-
4l have always had an upper
hand on the market, which is
developing so fast and will

Juxury and in recent times

continoe to do so”

condition of anonymity:
“Millers have signed contracts
for 2 mt and another 3 nit is
likely in the coming months.
Thues, lower cane production,
higher diversion to ethanol,
and a mcE-up N exXpor
shoild kead (o lower invento-
rv levels in India by the end of
the season.” This will improve
the outlook for prices.

Sugar, coffes, and edible
oil prices have seen a global
rally of Iate. And, after lower
estimates of the Australian
wheat crop., wheat prices
are also seen hrming up. A
JPMorgan global commodity
rescarch reporl AR
“Looking into 2020, we 5¢¢ 4
flat 1o slightly positive retum
profile across agn commodi-
ties with a bullish risk
hias” There is a similar expec-
fation in India. Kedia said:
“Even with rabi 2009-20 mun-
dane sowing, there still lies a
threat from weather condi-
tions. Standing crops are also
under threat of a cold wave
and pest sltack, causing dam-
age and ultimately leading to
elevated prices in 2020,



