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Budget

What does the real estate sector expect from the upcoming Budget 2022?
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The upcoming Union Budget has generated much anticipation. The expectations include a decrease in Goods and Services Tax (GST), I ngular and Trending
boosting the infrastructure, an enhancement in home loan interest, and extending project deadlines, to name a few.
MHADA lottery 2022: Online application,

The Union Budget is around the corner, and speculations about the financial decisions are much anticipated by eligibility, results, draw date, winner..
many industries. One such market that waits with bated breath is the real estate industry, witnessing a slight A
glimmer of hope post the pandemic impact but still has a long way to go. EI_Zfj;fei::;g!;i.r&i}'s:

| The COVID-19 effect on real estate has been substantial since the loss of incomes and debts forced homebuyers
and commercial property owners to change their course. Co-living spaces that saw some boom before the
pandemic witnessed a steep decline.
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Interestingly, 2021 saw missed opportunities in the form of no reduction in stamp duty, lack of funds for the Nov 12, 202

infrastructural development and funds for real estate development in tier 2 and 3 cities, considering remote jobs sent the population back

home. Stamp duty and registration charges in
Mumbai, Maharashtra

However, post the second wave, real estate 1s witnessing a revival, especially in the residential segment. Tier 2 and 3 cities also, are Aman .

coming into notice as these budding regions have the potential for growth and development. Ay e

In order to Dptilmise these ?ppnrtunities and streamline the market to be more consumer-centric, the pioneers of the real estate market impact of coronavirus (Omicron) on Indian

have the following expectations from the current Government. real estate
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Dec 30, 2021
The idea is to make it easier for the salaried audience and our major clientele to purchase homes. For instance, banks can cover 90 | _
percent of the housing cost instead of 70-80 percent to attract home loans. Second home purchases can be made less stringent for the DD? SPE‘:*?_! Housing S_E_rﬁme 2":'?:3
. . e S i e
consumers to boost further home purchases. Registration charges can be subsidised, and to ensure transparency, they can come under g” ine application, RS e T - T T T T T
: ; ] : : : ? : i ; ; raw... DDA Special Housing Scheme 2021: Online application, eligibility, results, draw.
GST with an input credit option for the residential properties. Tax exemptions would be beneficial when it comes to boosting demands.
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Taxation Dec 27, 2021 SCRg T
Taxes like Goods and Services Tax (GST) complicated a great many procedures for real estate developers. The current stakeholders expect 1 VIEW MORE
a simplification and revisitation of the GST Input Credit and GST on joint developments. Enhancement on the tax-holiday schemes too
would be beneficial for the sectors and should be taken into consideration by the Government.

Managing cashflow Sell / Rent Property
The conventional 30-60-90 credit is not feasible for the real estate sector, considering the dynamism of the market. The financing plan o for Free

should not be based on conventions but on the projects and can be made much less stringent. This will help ensure that the projects are .
not halted due to lack of working capital and will be in due for timely completion. Escrow accounts can also be made more tangible for all
the stakeholders, and the rigorous implementation should be simplified.

The upcoming Budget will help shape the future of an entire for the time to come. The real estate sector has witnessed some green shoots : _
of recovery in the present times and hopes the growth continues further. I L

Disclaimer: The views expressed above are for informational purposes only based on industry reports and related news stories. 93acres does not guarantee the accuracy, completeness,
or reliability of the information and shall not be held responsible for any action taken based on the published information. = ol :
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